Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


LIMITED OFFICIAL USE 

PAGE 01 ANKARA 01808 1 10847Z 
ACTION NEA- 10 

INFO OCT-01 EUR- 1 2 ISO-OO EB-08 /031 W 

110850Z 121401/11 

PR 110835Z MAR 77 
FM AMEMBASSY ANKARA 
TO AMEMBASSY TEHRAN PRIORITY 
INFO USDOC WASHDC 
SECSTATE WASHDC 6718 


Message Text 


LIMITED OFFICIAL USE ANKARA 1808 

E.O. 11652: N/A 

TAGS: BEXP, BENC, TU 

SUBJECT: HYDRO PROJECT AT KARAKAYA 

REF: TEHRAN 2100 

1 . LOCAL ECONOMIC PRESS AGENCY BULLETIN REPORTED ON MARCH 4 
THAT SWISS HAD BEEN FIRST TO RESPOND TO TURKISH REQUEST FOR 
PLEDGES OF CREDIT TO HELP FINANCE THIS PROJECT. SWISS GOVERN- 
MENT REPORTEDLY OFFERED 460 MILLION FRANC, POSSIBLY TO BE 
RAISED TO 560 MILLION, 25 YEAR 6.5 TO 7 PERCENT CREDIT THROUGH 
CONSORTIUM OF SWISS BANKS FOR PURCHASE OF SIX 300 MW 
TURBINES AND GENERATORS. TURBINES TO BE SUPPLIED BY BROWN 
BOVERI AND GENERATORS BY SULZER AND ESCHER WYSS. ACCORDING 
TO SAME SOURCES. 

2. IT IS NOT CLEAR, HOWEVER, HOW FIRM THIS "OFFER" IS. 

WE HAVE CHECKED WITH STATE HYDRAULIC WORKS (DSI) CONTACTS 
WHO TELL US OFFER HAS BEEN MADE BY CONSORTIUM OF BANKS 
BUT THAT SWISS GOVERNMENT PARTICIPATION IN FORM OF 
GUARANTEE IS YET TO BE WORKED OUT. OUR CONTACT STATED 
THAT IF SWISS GOVERNMENT DID NOT GUARANTEE, TURKISH 
FINANCE MINISTRY (MOF) WOULD NOT APPROVE. SWISS DELEGA- 
TION IS APPARENTLY EXPECTED IN ANKARA PRESENTLY FOR DISCUSSIONS 
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